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December 13, 2013

Kilimanjaro Capital Ltd. (Belize)
35 New Road, P.O. Box 198
Belize City

Belize

Attention: Mr. Zul Rashid

Dear Sir:

Re: Evaluation of Prospective Resources — Kilimanjaro Capital Ltd. (Belize)
Amsas-Coriole-Afgoye (“ACA") Block, Federal Republic of Somalia — November 1, 2013

In accordance with your authorization, we have performed an evaluation of the prospective resources on
the Amsas-Coriole-Afgoye (“ACA") Block Prospect, in the Federal Republic of Somalia, for Kilimanjaro
Capital Ltd. (Belize) (the “Company”), in order to determine the feasibility of the Company participating in
the exploration and development of this prospect under the terms proposed and the value of the prospect
after consideration of risk. This evaluation has been conducted in accordance with National Instrument
51-101, Sec. 5.9, of the Canadian Securities Administrators pertaining to disclosure of resources, utilizing
forecast prices and costs and is compliant with the internationally accepted Petroleum Resources
Management System (PRMS) standard.

Our analysis has included a review of the available technical data including the geological and
geophysical interpretation presented by the Company, the proposed ownership terms, information from
relevant nearby wells or analogous reservoirs and the proposed program for the prospect. We have
reviewed this material with respect to the estimated resources and productivity that would be expected of
a successful program, the anticipated capital costs (including drilling, completion and equipment), the
average operating costs in the area and expected product prices. We have also considered the
availability of product markets, and transmission facilities within economic reach of the area.

In forming our opinion of this prospect we have relied to some extent on the information presented by the
Company, which, together with our independent analysis and judgment, was sufficient for us to
confidently establish the nature of the prospect and risks involved.

An economic analysis has been performed for the Company's interest position. This analysis has been
utilized predominantly for formulating and supporting our recommendation on the project and the values




established do not necessarily infer the "fair market value" of these prospective resources. All monetary
values presented in this report are expressed in terms of US dollars.

Based on our analysis, after consideration of risk, we have concluded that the potential of this prospect is
of sufficient merit to justify the work program being proposed, and we therefore recommend and support
the Company's participation.

All data gathered and calculations created in support of this report are stored permanently in our files and
can be made available or presented on request. We reserve the right to make revisions to this report in
light of additional information made available or which becomes known subsequent to the preparation of
this report. Due to the risks involved in exploring for oil and gas reserves, our assessment of the project
cannot be considered a guarantee that any wells drilled will be successful.

Prior to public disclosure of any information contained in this report, or our name as author, our written
consent must be obtained, as to the information being disclosed and the manner in which it is presented.
This report may not be reproduced, distributed or made available for use by any other party without our
written consent and may not be reproduced for distribution at any time without the complete context of the
report, unless otherwise reviewed and approved by us.

We consent to the submission of this report, in its entirety, to securities regulatory agencies and stock
exchanges, by the Company.

It has been a pleasure to perform this evaluation and the opportunity to have been of service is
appreciated.

Yours very truly,
Chapman Petroleum Engineering Ltd.

[Original Signed By:] PERMIT TO PRACTICE
CHAPMAN PETROLEUM ENGINEERING LTD.
C.W. Chapman [Original Signed By:]
C.W. Chapman, P.Eng., Signature C.W. Chapman
President
Date January 8, 2014
[Original Signed By:] PERMIT NUMBER: P 4201
The Association of Professional Engineers
D.J. Briére and Geoscientists of Alberta

D.J. Briére, P.Eng.
General Manager International
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CERTIFICATE OF QUALIFICATION

I, C. W. CHAPMAN, P. Eng., Professional Engineer of the City of Calgary, Alberta, Canada,
officing at Suite 445, 708 - 11" Avenue S.W., hereby certify:

1. THAT | am a registered Professional Engineer in the Province of Alberta and a member of the
Australasian Institute of Mining and Metallurgy.

2. THAT | graduated from the University of Alberta with a Bachelor of Science degree in
Mechanical Engineering in 1971.

3. THAT | have been employed in the petroleum industry since graduation by various companies
and have been directly involved in reservoir engineering, petrophysics, operations, and
evaluations during that time.

4. THAT | have in excess of 25 years in the conduct of evaluation and engineering studies
relating to oil & gas fields in Canada and around the world.

5. THAT | participated directly in the evaluation of these assets and properties and preparation
of this report for Kilimanjaro Capital Ltd. (Belize), dated December 13, 2013 and the
parameters and conditions employed in this evaluation were examined by me and adopted as
representative and appropriate in establishing the value of these oil and gas properties
according to the information available to date.

6. THAT | have not, nor do | expect to receive, any direct or indirect interest in the properties or
securities of Kilimanjaro Capital Ltd. (Belize), its participants or any affiliate thereof.

7. THAT | have not examined all of the documents pertaining to the ownership and agreements
referred to in this report, or the chain of Title for the oil and gas properties discussed.

8. A personal field examination of these properties was considered to be unnecessary because
the data available from the Company's records and public sources was satisfactory for our
purposes.

PERMIT TO PRACTICE
[Original Signed By:] CHAPMAN PETROLEUM ENGINEERING LTD.
[Original Signed By:]
C.W. Chapman Signature C.W. Chapman
C.W. Chapman, P.Eng. Date January 8, 2014
President PERMIT NUMBER: P 4201
The Association of Professional Engineers
and Geoscientists of Alberta
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CERTIFICATE OF QUALIFICATION

I, D. J. BRIERE, P. Eng., Professional Engineer of the City of Calgary, Alberta, Canada,
officing at Suite 445, 708 — 11" Avenue S.W., hereby certify:

THAT | am a registered Professional Engineer in the Province of Alberta.

THAT | graduated from the University of Calgary with a Bachelor of Science degree in
Electrical Engineering in 1978.

THAT | have been employed in the petroleum industry since graduation by various companies
and have been directly involved in reservoir engineering, petrophysics, operations, and
evaluations during that time.

THAT | have over 30 years of experience in engineering studies relating to oil & gas fields in
Canada and around the world.

THAT | participated directly in the evaluation of these assets and properties and preparation
of this report for Kilimanjaro Capital Ltd. (Belize), dated December 13, 2013 and the
parameters and conditions employed in this evaluation were examined by me and adopted as
representative and appropriate in establishing the value of these oil and gas properties
according to the information available to date.

THAT | have not, nor do | expect to receive, any direct or indirect interest in the properties or
securities of Kilimanjaro Capital Ltd. (Belize), its participants or any affiliate thereof.

THAT | have not examined all of the documents pertaining to the ownership and agreements
referred to in this report, or the chain of Title for the oil and gas properties discussed.

A personal field examination of these properties was considered to be unnecessary because
the data available from the Company's records and public sources was satisfactory for our
purposes.

[Original Signed By:]

D.J. Briere

D.J. Briére, P.Eng.
General Manager International
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CERTIFICATE OF QUALIFICATION

I, HAROLD J. RYAN, P. Geol., Professional Geologist of the City of Calgary, Alberta, Canada,
officing at Suite 445, 708 — 11" Avenue S.W., hereby certify:

1. THAT | am a registered Professional Geologist in the Province of Alberta, a Fellow of the
Geological Association of Canada and a Fellow of the Geological Society of London.

2, THAT | graduated from the University of Calgary with a Bachelor of Science degree in Geology in
1983.

3. THAT | have been employed in the petroleum industry since graduation by various companies and

have been directly involved in petroleum geology, petrophysics, operations, and evaluations
during that time.

4, THAT | have in excess of 15 years of experience in the conduct of evaluation and geological
studies relating to oil and gas fields in Canada and internationally.

5. THAT | participated directly in the evaluation of these assets and properties and preparation of
this report for Kilimanjaro Capital Ltd. (Belize), dated December 13, 2013 and the parameters and
conditions employed in this evaluation were examined by me and adopted as representative and
appropriate in establishing the value of these oil and gas properties according to the information
available to date.

6. THAT | have not, nor do | expect to receive, any direct or indirect interest in the properties or
securities of Kilimanjaro Capital Ltd. (Belize), its participants or any affiliate thereof.

7. THAT | have not examined all of the documents pertaining to the ownership and agreements
referred to in this report, or the chain of Title for the oil and gas properties discussed.

8. A personal field examination of these properties was considered to be unnecessary because the
data available from the Company's records and public sources was satisfactory for our purposes.

[Original Signed By:]
Harold J. Ryan

Harold J. Ryan, P.Geol.
Manager Geoscience
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SCOPE OF REPORT

Authorization

This report has been authorized by Mr. Zul Rashid on behalf of Kilimanjaro Capital Ltd. (Belize).
The technical analysis of this property has been performed during the months of November and
December 2013.

Purpose

The purpose of this report was to independently determine the feasibility of the Company
undertaking the exploration and development of the prospective resources in the Amsas-Coriole-
Afgoye (“ACA") Block of the Federal Republic Of Somalia, and to determine the magnitude of the

prospective resources and the economic value before and after the consideration of risk.

Definitions

The following definitions, extracted from Section 5.2 of the Canadian Oil and Gas Evaluation
Handbook, Volume 1 — Second Edition (COGEH-1) published by the Petroleum Society of CIM,
and the Calgary chapter of the Society of Petroleum Evaluation Engineers (SPEE), as specified by
Canadian Securities Regulations NI 51-101. These definitions relate to the subdivisions in the
resources classification framework of Figure 1 which follows and use the primary nomenclature
and concepts contained in the 2007 SPE-PRMS.

Total Petroleum Initially-In-Place (PlIP) is that quantity of petroleum that is estimated to exist

originally in naturally occurring accumulations. It includes that quantity of petroleum that is
estimated, as of a given date, to be contained in known accumulations, prior to production, plus

those estimated quantities in accumulations yet to be discovered (equivalent to “total resources”).

Discovered Petroleum Initially-In-Place (equivalent to “discovered resources”) is that quantity of
petroleum that is estimated, as of a given date, to be contained in known accumulations prior to
production. The recoverable portion of discovered petroleum initially in place includes production,

reserves, and contingent resources; the remainder is unrecoverable.

Chﬂﬂmaﬂ Petroleum Engineering Ltd. ——



a) Production

Production is the cumulative quantity of petroleum that has been recovered at a given date.

b) Reserves

Reserves are estimated remaining quantities of oil and natural gas and related substances
anticipated to be recoverable from known accumulations, as of a given date, based on the
analysis of drilling, geological, geophysical, and engineering data; the use of established
technology; and specified economic conditions, which are generally accepted as being
reasonable. Reserves are further classified according to the level of certainty associated with

the estimates and may be subclassified based on development and production status.

c) Contingent Resources

Contingent resources are those quantities of petroleum estimated, as of a given date, to be
potentially recoverable from known accumulations using established technology or technology
under development, but which are not currently considered to be commercially recoverable
due to one or more contingencies. Contingencies may include factors such as economic, legal,
environmental, political, and regulatory matters, or a lack of markets. It is also appropriate to
classify as contingent resources the estimated discovered recoverable quantities associated
with a project in the early evaluation stage. Contingent Resources are further classified in
accordance with the level of certainty associated with the estimates and may be subclassified

based on project maturity and/or characterized by their economic status.

d) Unrecoverable

Unrecoverable is that portion of Discovered or Undiscovered PIIP quantities which is
estimated, as of a given date, not to be recoverable by future development projects. A portion
of these quantities may become recoverable in the future as commercial circumstances
change or technological developments occur; the remaining portion may never be recovered
due to the physical/chemical constraints represented by subsurface interaction of fluids and

reservoir rocks.

Undiscovered Petroleum Initially In Place (equivalent to “undiscovered resources”) is that quantity

of petroleum that is estimated, on a given date, to be contained in accumulations yet to be

10
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discovered. The recoverable portion of undiscovered petroleum initially in place is referred to as

“prospective resources”, the remainder as “unrecoverable”.

a) Prospective Resources

Prospective resources are those quantities of petroleum estimated, as of a given date, to be

potentially recoverable from undiscovered accumulations by application of future development

projects. Prospective resources have both an associated chance of discovery and a chance of

development. Prospective resources are further subdivided in accordance with the level of

certainty associated with recoverable estimates assuming their discovery and development

and may be subclassified based on project maturity.

There is no certainty that any portion of the resources will be discovered. [f discovered, there

is no certainty that it will be commercially viable to produce any portion of the resources.

Figure 1 — Resources classification framework (SPE-PRMS, Figure 1.1).
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Barrels of Oil Equivalent

If at any time in this report reference is made to “Barrels of Oil Equivalent’ (BOE), the conversion
used is 6 Mscf: 1 STB (6 Mcf : 1 bbl).

BOEs may be misleading, particularly if used in isolation. A BOE conversion ratio of 6 Mcf : 1 bbl is
based on an energy equivalency conversion method primarily applicable at the burner tip and does

not represent value equivalency at the well head.

Product Prices

Chapman Petroleum Engineering Ltd. conducts continual surveillance and monitoring on a number
of Benchmark product prices both locally and internationally. Based on historical data, current
conditions and our view of the relevant political and economic trends, we independently prepare oil,
gas and by-product price forecasts including predictions for the near term (first few years) with

escalation thereafter for a maximum of 15 years, after which prices are held constant.

In establishing our forecasts we also consider input from operating companies, consulting firms, oil
& gas marketing companies and financial institutions. Our forecasts are updated quarterly and the

latest one prior to the effective date would generally be used.

The Benchmark Oil Par Price shown is the equivalent price of light sweet crude landed in
Edmonton to that of the West Texas Intermediate crude (WTI) in Cushing, Oklahoma after
adjustments for transportation and the prevailing dollar exchange rate ($US/$Can).

The gas price forecast has been generated for this report to reflect the average Gas Reference

Price (GRP) which is the price on which Crown royalty calculations are based.

The gas prices under various types of contracts currently available, i.e. conventional, local discount
and export contracts, have been predicted to follow the same trends. The initial oil and gas prices
for each property have been adjusted in this report to reflect the relative actual prices being

received or forecast to be received.

The Natural Gas Liquid (NGL) blended mix price has been established for each applicable property
in this report based on the price and relative volumes of each NGL component of the gas stream

recovered at the plant and wellhead for that property based on available plant and revenue data.

Chﬂﬂﬂlﬂn Petroleum Engineering Ltd. —



For properties where actual data is not available, an average blended mix price has been
estimated based on a typical liquid composition assumed to be 40% propane, 30% butane and

30% pentanes plus.
Any prices quoted in the property discussions reflect fully adjusted prices for crude quality,

transportation, gas heating value and specific contractual arrangements. In the case of delayed

production the equivalent 2013 price for that production has been quoted.

Royalties

Government royalty calculations are included in the forecasts.

Capital Expenditures and Operating Costs

Operating costs and capital expenditures have been based on historical experience and analogy

where necessary and are expressed in current year dollars and escalated as follows:

2014 - No Escalation
2015-2028 - 2.0% per year
Thereafter - No Escalation

Abandonment and Restoration

Abandonment and restoration costs, net of salvage, have been included in the cash flows as an

annual cost in any particular well location.

13
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Attachment 1
CHAPMAN PETROLEUM ENGINEERING LTD.

International Price - Crude Oil & Natural Gas
HISTORICAL, CONSTANT, CURRENT AND FUTURE PRICES

October 1, 2013

Crude Qil Natural Gas
WTI [1] Brent (ICE) [2] Somalia [3] Henry Hub[4] Somalia [5]
Date $US/STB $US/STB[2] $US/STBI[3] $US/MMBTU $US/MMBTU
HISTORICAL PRICES

2001 25.98 24.36 N/A 3.96 N/A
2002 26.09 24.09 N/A 3.36 N/A
2003 30.84 28.40 N/A 5.49 N/A
2004 41.48 38.03 N/A 5.91 N/A
2005 56.62 55.28 N/A 8.92 N/A
2006 65.91 66.09 N/A 6.75 N/A
2007 72.35 72.74 N/A 6.97 N/A
2008 99.70 98.33 N/A 8.98 N/A
2009 61.64 62.52 N/A 3.94 N/A
2010 79.42 80.22 N/A 4.39 N/A
2011 95.03 109.67 N/A 3.99 N/A
2012 94.16 108.75 N/A 2.70 N/A
2013 (9 mos) 98.13 108.47 N/A 3.77 N/A

CONSTANT PRICES (The average of the first-day-of-the-month price for the preceding 12 months-SEC)

95.65 109.30 N/A 3.60 N/A
FORECAST PRICE

2013 (3 mos) 100.00 115.00 118.00 3.38 7.85
2014 95.00 105.00 108.00 3.98 7.75

2015 92.00 99.50 102.50 4.53 7.75

2016 96.00 101.00 104.00 5.08 7.80

2017 97.00 102.00 105.00 5.48 7.85

2018 98.00 103.00 106.00 5.73 7.90

2019 100.00 105.00 108.00 5.83 8.00

2020 100.00 105.00 108.00 5.93 8.05

2021 102.00 107.00 110.00 6.03 8.15

2022 104.04 109.04 112.04 6.13 8.20

2023 106.12 111.12 114.12 6.23 8.30

2024 108.24 113.24 116.24 6.38 8.40

2025 110.41 115.41 118.41 6.48 8.50

2026 112.62 117.62 120.62 6.58 8.67

2027 114.87 119.87 122.87 6.73 8.84

2028 117.17 122.17 125.17 6.88 9.02

Constant thereafter
Notes: [11 West Texas Intermediate quality (D2/S2) crude landed in Cushing, Oklahoma.

[2] The Brent [ICE] price is estimated based on historic data.

[3] Somalia light crude (API 45) price forecast is $3.00 above Brent [ICE] based on US import API45 historical data.
[4] Henry Hub is natural gas futures contracts traded on the New York Mercantile Exchange (NYMEX).

[5] Somalia natural gas price forecast is average of US and Euorpe price based on World bank Oct 2013 forecast.
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PROSPECT SYNOPSIS
AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
INDEX

AMSAS-CORIOLE-AFGOYE (“ACA") BLOCK - Coriole Area, Full Farm Out Contract Qil

AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK - Afgoye Area, Full Farm Qut Contract Gas
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PROSPECT SYNOPSIS
AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK

FEDERAL REPUBLIC OF SOMALIA

AFGOYE AREA - FULL FARM OUT CONTRACT GAS

This Prospect Synopsis contains the information required to be disclosed under NI 51-101, Sec. 5.9,

More details regarding the prospects are presented in the Report Discussion which follows.

(a) The Full Farm out Contract has a 49 percent working interest in 1,161,400 acres,

(b) The subject exploration lands are located in the ACA Block along the coastline of Somalia,

(c) The expected product from a successful prospect is methane gas with natural gas liquids,
(d) The predominant risk is encountering the reservoir size as seen on the interpreted seismic,
(e) The economic and risk analysis, justifying the participation in this project is presented in the

Discussion of the report and a summary of the "before and after risk” values for the Forecast
Prices and Costs Case is presented below:

Company Net Value, US Dollars

Before Risk After Risk
Undiscounted $761,590,784 $157,455,880
Discounted @ 5%/year $589,721,276 $117,925,894
Discounted @ 10%/year $469,167,456 $90,198,515
Discounted @ 15%/year $381,579,366 $70,053,254
Discounted @ 20%!/year $316,046,474 $54,980,689

() The Undiscounted Net Values are calculated from the Most Likely, Low, and High cases:
Undiscounted Company Net Value, US Dollars

Before Risk After Risk
Most Likely Case $689,285,782 $142,505,596
Low Case $300,786,418 $62,176,768
High Case $1,294,700,152 $267,685,277
Average Case $761,590,784 $157,455,881

This report was prepared by a “Qualified

Company.

Reserves Evaluator and Auditor” who is independent of the

17
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PROSPECT SYNOPSIS
AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
CORIOLE AREA - FULL FARM OUT CONTRACT OIL

This Prospect Synopsis contains the information required to be disclosed under NI 51-101, Sec. 5.9.

More details regarding the prospects are presented in the Report Discussion which follows.

(a) The Full Farm Out Contract has a 49 percent working interest in 1,161,400 acres,

(b) The subject exploration lands are located in the ACA Block along the coastline of Somalia,

(c) The expected product from a successful prospect is light oil 44 API gravity,

(d) The predominant risk is encountering an oil reservoir of sufficient quality for production,

(e) The economic and risk analysis, justifying the participation in this project is presented in the

Discussion of the report and a summary of the “before and after risk” values for the Forecast
Prices and Costs Case is presented below:

Company Net Value, US Dollars

Before Risk After Risk
Undiscounted $1,436,283,475 $314,945,199
Discounted @ 5%/year $1,109,230,705 $239,723,062
Discounted @ 10%/year $877,184,363 $186,352,403
Discounted @ 15%/year $708,224,807 $147,491,706
Discounted @ 20%/year $582,311,544 $118,531,655
(] The Undiscounted Net Values are calculated from the Most Likely, Low, and High cases:

Undiscounted Company Net Value, US Dollars

Before Risk After Risk

Most Likely Case $1,014,729,458 $222,503,418
Low Case $539,919,850 $118,383,318
_High Case $2,754,201,115 $603,948,862
Average Case $1,436,283,475 $314,945,199

This report was prepared by a “Qualified Reserves Evaluator and Auditor” who is independent of the

Company.
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SUMMARY OF COMPANY RESOURCES AND ECONOMICS

INDEX
Forecast Prices and Costs
Table 1 Summary of Company Prospective Resources and Economics
- Full Farm Out Contractor
Table 2: Summary of Company Prospective Resources and Economics

- Kilimanjaro Capital Ltd. (Belize)

Table 3: Summary of Company Prospective Resources and Economics

- Amsas Consulting Pty Ltd.
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Table 1

Forecast Prices & Costs

St y of Company Prospective Resources and Economics
Before Income Tax
November 1, 2013
{as of October 31, 2013)
Full Farmout Contractor
ACA Block, Somalia
Net To Appraised Interest
Resources Cumulatlve Cash Flow (BIT) - M$
oil Sales Gas NGL
MSTB MMscf Mbbls Discounted at:
Description Gross Net Gross Net Gross Net Undisc. 5%/year 10%/year 15%/year 20%/year
BEFORE RISK
Most Likely Estimate
26 Afgoye Locations 0 0 120,603 86,128 482 345 669,286 529,002 417,367 336,800 276,897
106 Coriole Localions 17,348 9,469 0 o] ] o] 1,014,729 791,019 630,936 513,545 425534
Low Estimate
26 Afgoye Locations 0 0 71,722 37,668 287 151 300,786 222,902 168,536 129,464 100,693
53 Coriole Locations 9,279 5,118 0 0 0 0 539,920 439,545 362,574 302,636 255,307
High Estimate
26 Afgoye Locations 1] 0 197,238 162,268 789 649 1,294,700 1,017,259 821,599 678,474 570,550
106 Coriole Locations 35915 25560 0 0 0 0 2,754,201 2,097,128 1,638,043 1,308,494 1,066,094
Arithmetic Average
26 Afgoye Locations 0 0 129,854 95,355 519 381 761,591 589,721 469,167 381,579 316,046
106 Coriole Locations 20,847 13,382 0 0 0 0 1,436,283 1,109,231 877,184 708,225 582,312
Total 2,197,874 1,698,952 1,346,352 1,089,804 898,358
AFTER RISK
Arithmetic Average After Rlsk
26 Afgoye Locations 0 0 29,866 21,932 119 88 157,456 117,926 90,199 70,053 54,981
106 Coriole Locations 4,795 3,078 ] 0 0 0 314,945 239,723 186,352 147,492 118,532
Total 472,401 357,649 276,551 217,545 173,612

M$ means thousands of dollars
Gross resources are the total of the Company's working and/or royalty interest share before deduction of royallies owned by others,
Net resources are the total of the Company's working and/or royalty inlerest share after deducting the amounts attributable 1o royalties owned by others.

Columns may nol add precisely due to accumulative rounding of values throughout the report.
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Table 2 Forecast Prices & Costs
Summary of Company Prospectlve Resources and Economics
Before Income Tax

November 1, 2013
(as of October 31, 2013)

Kilimanjaro Capital Ltd. (Belize)
ACA Block, Somalla

Net To Appraised Interest

Resources Cumulative Cash Flow (BIT) - M$
Qil Sales Gas NGL
MSTB MMscf Mbbls Discounted at:
Description Gross Net Gross Net Gross Net Undisc. 5%Iyear 10%/year 15%lyear 20%/year
BEFORE RISK
Most Likely Estimate
26 Afgoye Locations 0 0 8,793 8,789 35 35 66,488 50,919 40,692 33,263 27,708
106 Coriole Locations 996 966 0 0 0 [} 76,692 59,826 47,764 38,926 32,305
Low Estimate
13 Afgoye Locations 0 0 3,848 3,844 16 15 26,049 20,674 16,829 13,991 11,840
53 Coriole Locations 538 522 0 0 ] 0 40,867 33,677 28,153 23,839 20,420
High Estimate
26 Afgoye Localions 0 0 16,563 16,558 B8 66 126,925 100,080 81,036 67,043 56,455
106 Coriole Locations 2,666 2,608 a 0 0 0 229,506 175,608 138,097 111,256 91,560
Arithmetic Average
26 Afgoye Locations 0 0 9,736 9,730 a9 39 72,820 57,224 46,186 38,099 32,001
106 Coriole Locations 1,400 1,366 0 0 0 0 115,688 89,703 71,338 58,007 48,095
Total 188,509 146,928 117,524 96,106 80,096
AFTER RISK
Arithmetic Average After Risk
26 Afgoys Localions 0 0 2,239 2,238 9 9 16,749 13,162 10,623 8,763 7,360
106 Coriole Locations 322 314 0 0 [ 0 26,608 20,632 16,408 13,342 11,062
Total 43,357 33,793 27,030 22,104 18,422

M$ means thousands of dollars

Gross resources are the tolal of the Company's working and/or royalty interest share before deduction of royalties owned by others.
Net resources are the tolal of the Company's working and/or royally interest share after deducting the amounts atiributable to royalties owned by others.

Columns may not add precisely due to accumulative rounding of values throughout the report.
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Table 3 Forecast Prices & Costs

Summary of Company Prospective Resources and Economics
Before Income Tax

November 1, 2013
{as of October 31, 2013)

Amsas Consulting Pty Ltd.

ACA Block, Somalia

Net To Appraised Interest

Resources Cumulatlve Cash Flow (BIT) - M$
Oit Sales Gas NGL
MSTB MMscf Mbbls Discounted at:
Description Gross Net Gross Net Gross Net Undisc. 5%/year 10%/year 15%Iyear 20%/year
BEFORE RISK
Most Likely Estimate
26 Afgoys Locations 0 o 111,809 77,338 447 309 623,798 478,083 376,675 303,537 249,189
106 Coriole Locations 16,351 8,503 0 ¢] 0 0 938,038 731,193 583,172 474,619 393,229
Low Estimate
13 Afgoye Locations 0 0 67,874 33,825 271 135 274,738 202,228 151,707 115,473 88,852
53 Coriole Locations 8,741 4,595 0 [ 0 0 499,053 405,869 334,422 278,797 234,887
High Estimate
26 Afgoye Locations 0 0 180,675 145,710 723 563 1,167,775 917,180 740,563 611,431 514,095
106 Coriole Locations 33,248 22952 0 0 0 0 2,524,695 1,821,520 1,499,947 1,197,238 974,534
Arithmetic Average
26 Afgoye Locations 0 0 120,119 85,625 480 342 688,770 532,497 422,982 343,480 284,048
106 Coriole Locations 19,447 12,017 0 0 0 0 1,320,695 1,019,627 805,847 650,218 534,217
Total 2,009,366 1,552,024 1,228,828 993,698 818,262
AFTER RISK
Arithmetic Average After Risk
26 Afgoye Locations 0 0 27,627 19,694 111 79 140,707 104,764 79,576 61,290 47,620
1086 Coriole Locations 4,473 2,764 0 0 0 0 288,337 219,091 169,945 134,150 107,470
Total 429,044 323,856 249,521 195,441 155,090

M$ means thousands of dollars

Gross resources are the total of the Company's working and/or royalty interest share before deduction of royalties owned by others

Net resources are lhe total of the Company's working and/or royally interest share after deducting the amounts attributable to royallies owned by others.

Columns may not add precisely due to accumulative rounding of values throughout the report
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AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK

FEDERAL REPUBLIC OF SOMALIA

AFGOYE GAS
INDEX

Prospect Synopsis

ACA Block — Afgoye Area, Kilimanjaro Gas
ACA Block — Afgoye Area, Amsas Gas

Discussion

Ownership

Exploration History
Geology

Prospective Resources
Productivity Estimates
Product Prices
Operating Environment
Capital Expenditures
Operating Costs
Economics and Risk

Attachments

Figure 1:  Land and Well Map

Table 1: Schedule of Lands, Interests and Royalty Burdens

Figure 2:  Geological Maps and Figures
a) Regional Geology
b)  Stratigraphic Column: Well Afgoi -1
c)  Structure Map: Afgoye Formation

Table 2: Summary of Gross Prospective Resources
a) Best Estimate
b) Low Estimate
c) High Estimate

Table 3: Summary of Anticipated Capital Expenditures
a) Exploration and Development
b)  Abandonment and Reclamation

Table 4. Summary of Company Prospective Resources and Economics

Economic Model

a) Best Estimate
b) Low Estimate
¢) High Estimate

Figure 3.  Risk Analysis
a) Kilimanjaro Capital Ltd.
b)  Amsas Consulting Pty Ltd.
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PROSPECT SYNOPSIS
AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
AFGOYE AREA - KILIMANJARO GAS

This Prospect Synopsis contains the information required to be disclosed under NI 51-101, Sec. 5.9.
More details regarding the prospects are presented in the Report Discussion which follows.

(a) Kilimanjaro Capital Ltd. has a 5 percent non working interest in 1,161,400 acres,

(b) The subject exploration lands are located in the ACA Block along the coastline of Somalia,
(c) The expected product from a successful prospect is methane gas with natural gas liquids,
(d) The predominant risk is encountering the reservoir size as seen on the interpreted seismic,

(e) The economic and risk analysis, justifying the participation in this project is presented in the
Discussion of the report and a summary of the “before and after risk” vaiues for the Forecast

Prices and Costs Case is presented below:

Company Net Value, Thousands of US Dollars

Before Risk After Risk
Undiscounted 72,820 16,749
Discounted @ 5%/year 57,224 13,162
Discounted @ 10%/year 46,186 10,623
Discounted @ 15%/year 38,099 8,763
Discounted @ 20%/year 32,001 7,360

This report was prepared by a “Qualified Reserves Evaluator and Auditor” who is independent of
the Company.
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PROSPECT SYNOPSIS
AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
AFGOYE AREA - AMSAS GAS

This Prospect Synopsis contains the information required to be disclosed under Ni 51-101, Sec. 5.9.
More details regarding the prospects are presented in the Report Discussion which follows.

(a) Amsas Consulting Pty Ltd. has a 44 percent working interest in 1,161,400 acres,

(b) The subject exploration lands are located in the ACA Block along the coastline of Somalia,
(c) The expected product from a successful prospect is methane gas with natural gas liquids,
(d) The predominant risk is encountering the reservoir size as seen on the interpreted seismic,

(e) The economic and risk analysis, justifying the participation in this project is presented in the
Discussion of the report and a summary of the “before and after risk” values for the Forecast

Prices and Costs Case is presented below:

Company Net Value, Thousands of US Dollars

Before Risk After Risk
Undiscounted 688,770 140,707
Discounted @ 5%/year 532,497 104,764
Discounted @ 10%/year 422,982 79,576
Discounted @ 15%/year 343,480 61,290
Discounted @ 20%/year 284,046 47,620

This report was prepared by a “Qualified Reserves Evaluator and Auditor” who is independent of

the Company.
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AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
AFGOYE GAS
DISCUSSION

Ownership

Kilimanjaro Capital Ltd. (Belize) (the “Company”) has signed an agreement with Amsas Consulting
Pty Ltd. (the “Contractor”), who has entered into a Farm Out Agreement with the Somalia Transitional
Federal Government, STFG (the “State”) for oil and gas exploration and development, under which it
will fund, on a 100 percent basis, the capital costs for the development of the AMSAS-CORIOLE-
AFGOYE (“ACA") BLOCK in return for an assigned 49% participating interest and share of the
production profits on a 45% to 90% sliding scale for oil, and a 60% to 90% sliding scale for gas, in a

50% cost recovery program.

The Company has signed the Memorandum of Understanding with the Contractor for the ACA Block
for a 5% non-operating interest in return for finding financial investors to explore and to develop the

property on the Contractor's Farm Out Agreement.

In the ACA Block Farm Out Agreement, the State collects a 10% proportional royalty for oil production
and a 5% government royalty for gas. The State shall pay the Contractor's tax out of the

government’s share of production.

The ACA Block is comprised of 4700 square kilometers (1,161,400 acres).

The Farm Out Agreement involves an exploration period of eleven (11) years divided into two
periods. The first period started on Dec 1 2008 and expires in 2014 and is renewable for another

three year extension.

The first period work program is as follows:
e Reprocess available data
o Conduct Geochemical study
e Block wide High resolution airborne gravity
e Conduct, Acquire, Process and interpret 1000 km 2D seismic
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The second period of exploration shall be five years for the following work:
e Conduct, Acquire, Process and interpret 600 km 3D seismic

e  Drill one well
After exploration, the development period shall be twenty five (25) years.
Petroleum activities in the STFG are governed by the Mining Code Law 7 of 9 January 1984.

A map showing the ACA Block is presented in Figure 1 and a description of the ownership and
burdens is presented in Table 1.

Geology1

“Somalia has widespread and favorable thicknesses of marine and deltaic sediments of Jurassic,
Cretaceous and Tertiary rocks up to an estimated 30,000 ft aggregate. These rocks contain oil and
gas as exemplified by the numerous oil and gas shows encountered in about 65 percent of the wells
drilled, as in the tests of the Afgoy-1 well (1965-66) and 120 bbl of condensate per day in the Coriole-
1 well (1960). The Somalian sedimentary sequence also contains some oil seeps and favorable
petroleum source potential, as demonstrated by geochemical studies, as well as potential porous and
permeable reservoirs such as sandstones, reefs and biodastic lenses, which have to be detected in a
geologically favorable position.

Somalia possesses several types of structures of various sizes including anticlinal and fault controlled
traps combined with stratigraphic possibilities which could contain major accumulations of oil and/or
gas where properly located. There are some known surface structures capable of holding several
hundred million barrels of oil or gas equivalent, but these have not yet been drilled. Overall, the
petroleum potential of Somalia can be considered as reasonably favorable, as indicated by the

significant number of oil companies involved or to be involved in exploration activities in the country.”
The regional geology can be seen in Figure 2a.
Exploration History

Somalia is a country with a land area almost the size of Texas, and with a fand and marine area of

almost 1 million km? (to a water depth of 200 m). Nearly 90 percent of this area is underlain by

' Verbatim from the “Document of the World Bank Report No. P-3684-S0O”, April 10, 1984
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sediments with some petroleum potential. However, the geology of the country is known only from
limited field geological studies, photo-geologic interpretations, subsurface information out of the 57
wells drilled, and from various reconnaissance and detailed geophysical surveys, often of old vintage

and consequently of poor quality in terms of modern seismic.

Of the wells drilled so far, many had oil and gas shows, but the only discovery has been a gas
discovery at the Afgoy-1 well near Mogadishu. The wildcat density is a low 1 well per 16,000 KM?,
and most wells were based on old seismic techniques current in the late 1950s and early 1960s.
Thus these wells were often poorly located, sometimes on rather undefined shallow structural
features that were not reflected in depth since deep potential structures were evading the seismic

detection techniques of those times.
The Afgoye Structure can be seen in Figure 2c.

The Afgoy structure, which is located about 30 km from Mogadishu was explored in the early sixties
by Sinclair Oil (with partners) as part of a large concession area. Among the wells drilled, the Afgoy-1
well was drilled in 1965-66 to a total depth of 13,652 ft. The well, which was located on the basis of a
small turnover identified on a shallow depth seismic reflector, turned out to be a non-commercial gas
discovery for the companies, which were exploring for oil. Gas was tested at a stabilized rate of (a)
6.4 MMCFD in the perforated interval of 12,710 ft — 720 ft with a small amount (8-10 bbl per MMCF)
of 50-54° AP| condensate from the perforated interval 12,540 ft — 554 ft. These tested intervals are
within a 600 ft thick sand and shale zone extending from 12,300 ft down to 12,900 ft with net
producible sand intervals of close to 50 ft. There are possible hydrocarbon bearing zones between
7,250 ft — 7,400 ft; 8,000 ft — 9,000 ft; 9,500 ft — 10,500 ft; 11,000 ft — 11,500 ft and at the bottom of
the well between 13,550 ft and 13,652 ft. This last zone has also produced some gas and

condensate with a large amount of saltwater in an open-hole test.

In 1982-1983, a high quality seismic survey of approximately 810 line-km was shot over the Afgoy-
Coriole block, including some 200 km of detail over the Afgoy structure. According to the Ministry of
Mineral and Water Resources technical consultants (Keplinger, McCord-Lewis) the results of this
survey indicate a horizontal closure of around 10 km? (see Map) with a vertical closure of more than
500 ft. Keplinger's depth contour map also shows that the Afgoy-1 well is located down deep by
perhaps as much as 450 feet on the northwestern flank of the Afgoy anticline. Indeed the study
clearly determines that the Afgoy feature’s structural axis migrates southeastwards with depth:
Afgoy-1 lies at the apex of the shallow horizon but well away from the deep structure's apex at the

depth of the gas sands.
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Exploration Program
The first period of exploration will involve taking surveys of the ACA Block. Geochemical, airborne
gravity, 2D and 3D seismic surveys will be acquired and interpreted before re-entering an old well and

drilling the first well.

Based on the review of information at this time, it is believed that 26 locations shall be required to fully

develop the Afgoye gas structure.
The primary gas prospect in the ACA Block is:
e Upper Cretaceous Jesomma Sandstone Formation
o They are penetrated in the Afgoye field, with dry gas tested at 6.4 MMCFD

Prospective Resources

It has been determined that the Most Likely total prospective resource estimate of recoverable gas in
the ACA Block is 156,612 MMSCF based on reservoir parameters summarized in Table 2a.

The prospective total resource estimates for the ACA Block range between a Low estimate of 44,751
MMSCF and a High estimate of 268,474 MMSCF as seen in Tables 2b and 2c.

Productivity Estimates
Initial production rates between 3000 and 9000 MMSCF/d per well have been estimated based on
historical well test information. A wellbore re-entry or the initial exploration location is anticipated to
be drilled in late 2014. Production has been scheduled to commence in 2015.

Product Prices

The forecast price for this ACA Block gas in 2015 is estimated to be $7.75/MMBTU based on an
average of American and European prices from the World Bank’s Oct 2013 forecast.

Operating Environment
Thirty kilometers from the city of Mogadishu, the wellbores drilled into the Afgoye structure are in a

hot and arid coastal plan. No severe drilling hazards are expected, though no petroleum infrastructure

exists locally.
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Capital Expenditures

The capital expenditure for the Most Likely, Low, and High cases for the gas exploration and
development plan has been estimated to be $223,000,000 as shown in Table 3a; Summary of
Anticipated Capital Expenditures.

Operating Costs

Fixed gas operating costs have been estimated to be $50,000 per well per year and variable gas
costs are estimated to be $0.03/MCF.

Economics and Risk

The results of the Afgoye gas economic analysis, using forecast prices and costs are presented in
Tables 4a, 4b, and 4c for the Most Likely, Low, and High estimates respectively. The before risk
analysis represents the results of an assumed successful exploration and development model having
parameters which are considered to be reasonable based on the information available. This is the

100% probability of success (POS) case.

A risk analysis has been performed to determine the feasibility of the Company participating in this
project and to determine the after risk value, utilizing the "Expected Value" technique, a presentation
of which is shown in Figure 3 for the Arithmetic Average of the Most Likely, Low, and High estimates

respectively before income tax.

The capital exposure (POS-0%) of this gas project net to the Company is $23,000,000 representing
the cost of four surveys, drilling and evaluating one dry location.

The results of the risk analysis for the total Afgoye gas development Forecast Prices & Costs
indicates that in order to achieve a break-even point at 15 percent rate of return, at least a minimum
POS of 6.3% would be required for the average case. Since we have estimated 23% for the POS, the
Company's development of the Afgoye Field is considered feasible for Forecast Prices & Costs since
23% is above the 6.3% cut off for break even analysis.

In establishing our probability of success, consideration has been given to both geological and
commerciality factors. The geological factors include the four main geological components of a
petroleum system needed for commercial production, source rocks available to generate

hydrocarbons, reservoir rocks to accumulate hydrocarbons, a stratigraphic or structural trapping
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mechanism with a seal to hold hydrocarbons and a mechanism and proper geological timing allowing
for hydrocarbons to migrate into the trap and to charge the reservoir.

The commerciality risk, which has been applied, reflects the possibility that the wellbores may not

repay all of the costs associated with developing the property.

Since this project is in an exploration area, the predominant risk is the possibility that the wells will not

encounter reservoirs sufficiently charged to yield the expected rates.
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Table 1

Schedule of Lands, Interests and Royalty Burdens

November 1 2013

Kilimanjaro Capital Ltd. (Belize)

ACA Block, Somalia

Appraised Interest

Royalty Burdens

Rights Gross Working Royalty Basic Overriding
Description Owned Acres % % % %
ACA Block [A] 1,161,400 [1] 100.0000 [2] 5.0000

Rights Owned : [A] All Petroleum & Natural Gas.

General Notes : [1] 5% Kilimanjaro Non Operating Interest
49% AMSAS Free hold Farm out rights with option for 100%

Somali Transitional Federal Government with the following Production Sharing Sliding Scale:

GAS Increments Contractor State
MMCFD % %
0-25 90% 10%
25-50 80% 20%
50-125 75% 25%
125-250 70% 30%
250+ 60% 40%
[2] Government Royalty
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Table 2 Gas

Summary of Gross Resources

November 1 2013

ACA Block, Somalia

Predicted Prospective Resources
Initial Rate Raw Gas Sales Gas NGLs
Description Mscf/d (MMscf) (MMscf) (MBbls) Reference
Prospective Resources
Best Estimate
26 Locations Afgoye 5,000 168,400 156,612 674 Table 2a
Total Best Estimate 168,400 156,612 674
Low Estimate
26 Locations Afgoye 3,000 48,119 44,751 192 Table 2b
Total Low Estimate 48,119 44,751 192
High Estimate
26 Locations Afgoye 9,000 288,682 268,474 1,155 Table 2¢
Total High Estimate 288,682 268,474 1,155
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Table 2a

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS

November 1,

2013

Afgoye, ACA Block, Somalia

RESERVOIR PARAMETERS

Reservoir Pressure, psia
Reservoir Temperature, deg F
Average Porosity, %

Average Water Saturation, %
Compressibility Factor, 2

Petroleum Initially in Place, Mscf/ac.ft
Reservoir Loss, %
Surface Loss, %

RESOURCE VOLUMES

Net Pay, feet
Area, acres

Petroleum Initially in Place, MMsctE
Resources Initially in Place, MMscf

Marketable Resources, MMscf

NGL's Recovery, bbl/MMscft

Note: (1) Interval 12540.0 - 12560.0 KB.
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Best Estimate
Afgoye
Jesomma (1)

5000
200

30
0.985

582
15

20.0
17,000

198,118
168,400
156,612
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Table 2b

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
November 1, 2013

Afgoye, ACA Block, Somalia

Low Estimate
Afgoye
Jesomma (1)

RESERVOIR PARAMETERS

Reservolir Pressure, psia 4000
Reservoir Temperature, deg F 200
Average Porosity, % 5
Average Water Saturation, % 30
Compressibility Factor, 2 0.985
Petroleum Initially in Place, Mscf/ac.ft 333
Reservoir Loss, % 15
Surface Loss, % 7

RESOURCE VOLUMES

Net Pay, feet 10.0
Area, acres 17,000
Petroleum Initially in Place, MMsct 56,610
Resources Initially in Place, MMscf 48,119
Marketable Resources, MMscf 44,751
NGL's Recovery, bbl/MMscf 4

Note: (1) Interval 12540.0 - 12550.0 KB.
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Table 2c¢

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS

November 1,

Afgoye, ACA Block, Somalia

2013

RESERVOIR PARAMETERS

Reservoir Pressure, psia
Reservoir Temperature, deg F
Average Porosity, %

Average Water Saturation, %
Compressibility Factor, 2

Petroleum Initially in Place, Mscf/ac.ft
Reservoir Loss, %
Surface Loss, %

RESOURCE VOLUMES

Net Pay, feet
Area, acres

Petroleum Initially in Place, MMscf
Resources Initially in Place, MMscf

Marketable Resources, MMscf

NGL's Recovery, bbl/MMscf

Note: (1) Interval 12540.0 - 12560.0 KB.
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High Estimate
Afgoye
Jesomma (1)

6000
200
10

30
0.985

998
15

20.0
17,000

339,626
288,682
268,474

4

CRAapPMaN re:oicum engineering Lta. —



Table 3a

Summary of Anticipated Capital Expenditures
Exploration & Development

November 1 2013
Kilimanjaro Capital Ltd. (Belize)

ACA Block, Somalia

Capital Gross Net
Interest Capital Capital
Description Date Operation % M$ M$
Prospective Resources
Dry and Abandoned
ACA Block First Period 2014 Geochem, Aeromag, 1000km 2D, 600km 3D seismic 100.0000 15,000 15,000
1st Afgoye location 2015 Drill, test, complete 100.0000 8,000 8,000
23,000 23,000
Best Estimate
25 Afgoye locations 2018 Drill, test, complete, tie in to proposed pipeline 100.0000 200,000 200,000
Total Best Estimate 200,000 200,000
Low Estimate
25 Afgoye locations 2018 Drill, test, complete, tie in to proposed pipeline 100.0000 200,000 200,000
Total Low Estimate 200,000 200,000
High Estimate
25 Afgoye locations 2018 Drill, test, complete, tie in to proposed plpeline 100.0000 200,000 200,000
Total High Estimate 200,000 200,000

Note:

M$ means thousands of dollars.

The above capital values are expressed in terms of current dollar values without escalation.

Unless details are known, drilling costs have been split 70% Intangible and 30% Tangible for tax purposes
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Table 3b

Summary of Anticipated Capital Expenditures
Abandonment and Restoration

November 1 2013
Kilimanjaro Capital Ltd. (Belize)

ACA Block, Somalia

Capital Gross Net
Interest Capital Capital
Description Well Parameters % M$ M$
26 Afgoye locations Abandon wells and reclaim the land 100.0000 25,000 25,000
Total Abandonment and Restoration 25,000 25,000

Note:  M$ means thousands of dollars.
The above capital values are expressed in terms of current dollar values without escalation.
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Figure 3a
Kilimanjaro Capital Ltd.
AFGOYE ACA Block gas, Somalia
Prospect Analysis (Arithmetic Average)
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Figure 3a
(cont'd)

Kilimanjaro Capital Ltd.
AFGOYE ACA Block gas, Somalia
Prospect Analysis (Arithmetic Average)

ECONOMIC PARAMETERS

Net Capital Exposure, M$ 0

oo

Risk Components, POS

Source 90
Reservoir 90
Trap/Seal 80
Timing/Migration 50
Geological Success 32
Commerciality Factor 70
Commercial Success 23

TOTAL VALUES

Discount Rate, % undisc. S 10 15 20

Unrisked Value, MS$ 72,820 57,224 46,186 38,099 32,001

Risked Value, M$ 16,749 13,162 10,623 8,763 7,360

Minimum Prob. of Success Req'd, % 0.0 0.0 0.0 0.0 0.0
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Capital Exposure,MM$

100 ~

Figure 3b
Amsas Consulting Pty Ltd.
AFGOYE ACA Block gas, Somalia
Prospect Analysis (Arithmetic Average)
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Figure 3b
(cont'd)

Amsas Consulting Pty Ltd.
AFGOYE ACA Block gas, Somalia
Prospect Analysis (Arithmetic Average)

ECONOMIC PARAMETERS

Net Capital Exposure, M$ 23,000
Risk Components, POS %
Source 90
Resexvoir 90
Trap/Seal 80
Timing/Migration 50
Geological Success 32
Commerciality Factor 70
Commercial Success 23

TOTAL VALUES

Discount Rate, % undisc. 5 10 15 20

Unrisked Value, M$ 688,770 532,497 422,982 343,480 284,046

Risked Value, M$ 140,707 104,764 79,576 61,290 47,620

Minimum Prob. of Success Req'd, % 3.2 4.1 5.2 6.3 7.5
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AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA

CORIOLE OIL
INDEX

Prospect Synopsis

ACA Block ~ Coriole Area, Kilimanjaro Qil
ACA Block - Coriole Area, Amsas Qil

Discussion

Ownership

Exploration History
Geology

Prospective Resources
Productivity Estimates
Product Prices
Operating Environment
Capital Expenditures
Operating Costs
Economics and Risk

Attachments

Figure 1:  Land and Well Map

Table 1: Schedule of Lands, Interests and Royalty Burdens

Figure 2.  Geological Maps and Figures
a) Regional Geology
b)  Stratigraphic Column:; Well Coriole - 2

Table 2; Summary of Gross Prospective Resources
a) Most Likely Estimate
b) Low Estimate
c) High Estimate

Table 3: Summary of Anticipated Capital Expenditures
a) Exploration and Development
b)  Abandonment and Reclamation

Table 4: Summary of Company Prospective Resources and Economics

Economic Model

a) Most Likely Estimate
b) Low Estimate

c) High Estimate

Figure 3:  Risk Analysis
a) Kilimanjaro Capital Ltd.
b) Amsas Consulting Pty Ltd.
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PROSPECT SYNOPSIS
AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
CORIOLE AREA - KILIMANJARO OIL

This Prospect Synopsis contains the information required to be disclosed under NI 51-101, Sec. 5.9.
More details regarding the prospects are presented in the Report Discussion which follows.

(@) Kilimanjaro Capital Ltd. has a 5 percent non working interest in 1,161,400 acres,

(b) The subject exploration lands are located in the ACA Block along the coastline of Somalia,
(c) The expected product from a successful prospect is light oil 44 API gravity,

(d) The predominant risk is encountering an oil reservoir of sufficient quality for production,

(e) The economic and risk analysis, justifying the participation in this project is presented in the
Discussion of the report and a summary of the “before and after risk” values for the Forecast
Prices and Costs Case is presented below:

Company Net Value, Thousands of US Dollars

Before Risk After Risk
Undiscounted 115,688 26,608
Discounted @ 5%/year 89,703 20,632
Discounted @ 10%/year 71,338 16,408
Discounted @ 15%/year 58,007 13,342
Discounted @ 20%/year 48,095 11,062

This report was prepared by a "Qualified Reserves Evaluator and Auditor” who is independent of
the Company.
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PROSPECT SYNOPSIS
AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
CORIOLE AREA - AMSAS OIL

This Prospect Synopsis contains the information required to be disclosed under NI 51-101, Sec. 5.9.
More details regarding the prospects are presented in the Report Discussion which follows.

(a) Amsas Consulting Pty Ltd. has a 44 percent working interest in 1,161,400 acres,

(b) The subject exploration lands are located in the ACA Block along the coastline of Somalia,
(c) The expected product from a successful prospect is light oil 44 API gravity,

(d) The predominant risk is encountering an oil reservoir of sufficient quality for production,

(e) The economic and risk analysis, justifying the participation in this project is presented in the
Discussion of the report and a summary of the “before and after risk” values for the Forecast
Prices and Costs Case is presented below:

Company Net Value, Thousands of US Dollars

Before Risk After Risk
Undiscounted 1,320,595 288,337
Discounted @ 5%/year 1,019,527 219,091
Discounted @ 10%/year 805,847 169,945
Discounted @ 15%/year 650,218 134,150
Discounted @ 20%/year 534,217 107,470

This report was prepared by a “Qualified Reserves Evaluator and Auditor” who is independent of
the Company.
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AMSAS-CORIOLE-AFGOYE (“ACA”) BLOCK
FEDERAL REPUBLIC OF SOMALIA
CORIOLE OIL
DISCUSSION

Ownership

Kilimanjaro Capital Ltd. (Belize) (the “Company”) has signed an agreement with Amsas Consulting
Pty Ltd. (the “Contractor”), who has entered into a Farm Out Agreement with the Somalia Transitional
Federal Government, STFG (the “State”) for oil and gas exploration and development, under which it
will fund, on a 100 percent basis, the capital costs for the development of the AMSAS-CORIOLE-
AFGOYE (“ACA") BLOCK in return for an assigned 49% participating interest and share of the
production profits on a 45% to 90% sliding scale for oil, and a 60% to 90% sliding scale for gas, in a

50% cost recovery program.

The Company has signed the Memorandum of Understanding with the Contractor for the ACA Block
for a 5% non-operating interest in return for finding financial investors to explore and to develop the

property on the Contractor's Farm Out Agreement.

In the ACA Block Farm Out Agreement, the State collects a 10% proportional royalty for oil production
and a 5% government royalty for gas. The State shall pay the Contractor's tax out of the

government’s share of production.

The ACA Block is comprised of 4700 square kilometers (1,161,400 acres).

The Farm Out Agreement involves an exploration period of eleven (11) years divided into two
periods. The first period started on Dec 1 2008 and expires in 2014 and is renewable for another

three year extension.

The first period work program is as follows:
e Reprocess available data
e Conduct Geochemical study
e Block wide High resolution airborne gravity
e Conduct, Acquire, Process and interpret 1000 km 2D seismic
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The second period of exploration shall be five years for the following work:
e Conduct, Acquire, Process and interpret 600 km 3D seismic

e  Drill one well
After exploration, the development period shall be twenty five (25) years.
Petroleum activities in the STFG are governed by the Mining Code Law 7 of 9 January 1984.

A map showing the ACA Block is presented in Figure 1 and a description of the ownership and
burdens is presented in Table 1.

Geology'

“Somalia has widespread and favorable thicknesses of marine and deltaic sediments of Jurassic,
Cretaceous and Tertiary rocks up to an estimated 30,000 ft aggregate. These rocks contain oil and
gas as exemplified by the numerous oil and gas shows encountered in about 65 percent of the wells
drilled, as in the tests of the Afgoy-1 well (1965-66) and 120 bbl of condensate per day in the Coriole-
1 well (1960). The Somalian sedimentary sequence also contains some oil seeps and favorable
petroleum source potential, as demonstrated by geochemical studies, as well as potential porous and
permeable reservoirs such as sandstones, reefs and biodastic lenses, which have to be detected in a

geologically favorable position.

Somalia possesses several types of structures of various sizes including anticlinal and fault controlled
traps combined with stratigraphic possibilities which could contain major accumulations of oil and/or
gas where properly located. There are some known surface structures capable of holding several
hundred million barrels of oil or gas equivalent, but these have not yet been drilled. Overall, the
petroleum potential of Somalia can be considered as reasonably favorable, as indicated by the

significant number of oil companies involved or to be involved in exploration activities in the country.”
The regional geology can be seen in Figure 2a.
Exploration History

Somalia is a country with a land area almost the size of Texas, and with a land and marine area of
almost 1 million km? (to a water depth of 200 m). Nearly 90 percent of this area is underlain by

1 Verbatim from the “Document of the World Bank Report No. P-3684-SO”, April 10, 1984
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sediments with some petroleum potential. However, the geology of the country is known only from
limited field geological studies, photo-geologic interpretations, subsurface information out of the 57
wells drilled, and from various reconnaissance and detailed geophysical surveys, often of old vintage

and consequently of poor quality in terms of modern seismic.

Of the wells drilled so far, many had oil and gas shows, but the only discovery has been a gas
discovery at the Afgoy-1 well near Mogadishu. The wildcat density is a low 1 well per 16,000 KMW?,
and most wells were based on old seismic techniques current in the late 1950s and early 1960s.
Thus these wells were often poorly located, sometimes on rather undefined shallow structural
features that were not reflected in depth since deep potential structures were evading the seismic
detection techniques of those times.

Exploration Program

The first period of exploration will involve taking surveys of the ACA Block. Geochemical, airborne
gravity, 2D and 3D seismic surveys will be acquired and interpreted before drilling the first well.

Based on the review of information at this time, it is believed that 106 locations shall be required to

fully develop the Coriole play.

The primary prospect in the Coriole play is:
e Eocene Coriole Limestone Formation
o That has a 44 API Oil test in Coriole-1

Currently, the information for establishing an actual Coriole structure is sketchy and for the most part
unavailable. For the purposes of this report, it is reasonable to not confine the single well oil test into
a “proved reserves’ classification with a mere 160 acre spacing. Instead, it is believed to be likely that
a structure of the same dimensions as the Afgoye structure (17,000 acres) will be found to be
penetrated by the existing Coriole-1 wellbore.

Prospective Resources

It has been determined that the Most Likely total prospective resource estimate of recoverable oil in
the ACA Block is 23,501 MSTB based on reservoir parameters summarized in Table 2a.

The prospective total resource estimates for the ACA Block range between a Low estimate of 12,687
MSTB and a High estimate of 50,357 MSTB as seen in Tables 2b and 2c.

73

Chapman recoieun engineering 120, ]



Productivity Estimates
Initial production rates between 300 and 700 STB/d per well have been estimated based on historical
well test information. The initial exploration wellbore is anticipated to be drilled in late 2014.
Production has been scheduled to commence in 2015.

Product Prices

The forecast price for this ACA Block oil in 2015 is estimated to be $102.50/STB based on $3.00 USD
above Brent [ICE] from US import API45 historical data.

Operating Environment

Near the city of Mogadishu, the wellbores drilled into the Coriole structure are in a hot and arid
coastal plan. No severe drilling hazards are expected.

Capital Expenditures

The capital expenditure for the Most Likely and High cases for the ACA Block's oil and gas
exploration and development plan has been estimated to be $545,000,000 as shown in Table 3a.

The capital expenditure for the Low case oil and gas exploration and development plan has been
estimated to be $280,000,000 as shown in Table 3.

Operating Costs

Fixed oil operating costs have been estimated to be $100,000 per well per year and variable costs
are estimated to be $10.00/STB with $0.20/mscf for gas flaring.

Economics and Risk

The results of the oil and gas economic analysis, using forecast prices and costs are presented in
Tables 4a, 4b, and 4c for the Most Likely, Low, and High estimates respectively. The before risk
analysis represents the results of an assumed successful exploration and development model having
parameters which are considered to be reasonable based on the information available. This is the
100% probability of success (POS) case.
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A risk analysis has been performed to determine the feasibility of the Company participating in this
project and to determine the after risk value, utilizing the "Expected Value" technique, a presentation
of which is shown in Figure 3 for the Arithmetic Average of the Most Likely, Low, and High estimates
respectively after income tax.

The capital exposure (POS-0%) of this project net to the Company is $20,000,000 representing the
cost of four surveys, drilling and evaluating one dry location.

The results of the risk analysis for the total Coriole oil development Forecast Prices & Costs indicates
that in order to achieve a break-even point at 15 percent rate of return, at least a minimum POS of
3% would be required for the average case. Since we have estimated 23% for the POS, the
Company's development of the Coriole field is considered feasible for Forecast Prices & Costs since

23% is above the 3% cut off for break even analysis.

In establishing our probability of success, consideration has been given to both geological and
commerciality factors. The geological factors include the four main geological components of a
petroleum system needed for commercial production, source rocks available to generate
hydrocarbons, reservoir rocks to accumulate hydrocarbons, a stratigraphic or structural trapping
mechanism with a seal to hold hydrocarbons and a mechanism and proper geological timing allowing
for hydrocarbons to migrate into the trap and charge the reservoir.

The commerciality risk, which has been applied, reflects the possibility that the wellbores may not
repay all of the costs associated with developing the property.

Since this project is in an exploration area, the predominant risk is the possibility that the wells will not
encounter reservoirs sufficiently charged to yield the expected rates.
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FEDERAL REPUBLIC OF SOMALIA
LAND AND WELL MAP

DEC. 2013 JOB No. 5879 FIGURE No. 1
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Table 1

Schedule of Lands, Interests and Royalty Burdens
November 1 2013

Killmanjaro Capital Ltd. (Belize)

ACA Block, Somalia

Appraised Interest Royalty Burdens
Rights Gross Working Royalty Basic Overriding
Description Owned Acres % % % %
ACA Block (A} 1,161,400 (1] 100.0000 [2] 10.0000

Rights Owned : [A] All Petroleum & Natural Gas.

General Notes : [1] 5% Kilimanjaro Non Operating Interest
49% AMSAS Free hold Farm out rights with option for 100%
Somali Transitional Federal Government with the following Production Sharing Sliding Scale:

OIL Increments Contractor State
MSTB % %
0-25 90% 10%
25-50 80% 20%
50-75 70% 30%
75-100 60% 40%
100+ 45% 55%
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Table 2 Oil

Summary of Gross Resources
November 1 2013

ACA Block, Somalia

Predicted API
Initial Rate Gravity
Description STB/d (Deg)
Prospective Resources
Best Estimate
106 locations Coriole 500 44
Total Best Estimate
Low Estimate
53 locations Coriole 300 44
Total Low Estimate
High Estimate
106 locations Coriole 700 44
Total High Estimate
80

Prospective

Resources

(MSTB) Reference
23,501 Table 2a
23,501

12,587 Table 2b
12,587

50,357 Table 2¢
50,357
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Table 2a

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
November 1, 2013

Coriole, ACA Block, Somalia

Best Estimate
Coriole
Coriole (1)

RESERVOIR PARAMETERS

Reservoir Pressure, psia 2,500
Reservoir Temperature, deg F 105
Average Porosity, % 7
Average Water Saturation, % 30
Formation Volume Factor, RB/STB 1.100
Petroleum Initially in Place, STB/ac.ft 345.6
Recovery Factor, % 20

RESOURCE VOLUMES

Net Pay, ft 20.0
Area, acres 17,000
Petroleum Initially in Place, MSTB 117,504
Resources Initially in Place, MSTB 23,501

Note: (1) Interval 6533.0 - 6553.0 m KB.
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Table 2b

SUMMARY OF GROSS RESERVES AND RESERVOIR PARARMETERS

November 1,

Coriole, ACA Block, Somalia

RESERVOIR PARAMETERS
Reservoir Pressure, psia
Reservoir Temperature, deg F
Average Porosity, %
Average Water Saturation, %
Formation Volume Factor, RB/STB
Petroleum Initially in Place, STB/ac.ft
Recovery Factor, %

RESOURCE VOLUMES

Net Pay, ft
Area, acres

Petroleum Initially in Place, MSTB

Resources Initially in Place, MSTB

Note: (1) Intexrval 6533.0 - 6543.0 m KB.

82

Low Estimate
Coriole
Coriole (1)

2,000
105

30
1.100

246.8
15

20.0
17,000

83,912
12,587
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Table 2c

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS

November 1, 2013

Coriole, ACA Block, Somalia

RESERVOIR PARAMETERS

Reservolr Pressure, psia
Reservoir Temperature, deg F
Average Porosity, %

Average Water Saturation, %
Formation Volume Factor, RB/STB

Petroleum Initially in Place, STB/ac.ft

[}

Recovery Factor, %

RESOURCE VOLUMES

Net Pay, ft
Area, acres

Petroleum Initially in Place, MSTB
Resources Initially in Place, MSTB

Note: (1) Interval 6533.0 - 6553.0 m KB.
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High Estimate
Coriole
Coriole (1)

3,000
105
10

30
1.100

493.7
30

20.0
17,000

167,858
50,357

Chapman qc:oicun engineering 110, ]




Table 3a

Summary of Anticipated Capital Expenditures
Exploration & Development

November 1 2013
Kilimanjaro Capital Ltd. (Belize)

ACA Block, Somalia

Capiltal Gross Net
Interest Capital Capital
Description Date Operation % M$ M$
Prospective Resources
Dry and Abandoned
ACA Block First Period 2014 Geochem, Aeromag, 1000km 2D, 600km 3D seismic 100.0000 15,000 15,000
1st Coriole location 2015 Drill, test, complete 100.0000 5,000 5,000
20,000 20,000
Best Estimate
105 Coriole locations 2024 Drill, test, complete, tie in to proposed pipeline 100.0000 525,000 525,000
Total Best Estimate 525,000 525,000
Low Estimate
53 Coriole locations 2024 Drill, test, complete, tie in to proposed pipeline 100.0000 260,000 260,000
Total Low Estimate 260,000 260,000
High Estimate
105 Coriole locations 2024 Drill, test, complete, tie in to proposed pipeline 100.0000 525,000 525,000
Total High Estimate 525,000 525,000

Note:  M$ means thousands of dollars.
The above capital values are expressed in terms of current dollar values without escalation.
Unless details are known, drilling costs have been split 70% Intangible and 30% Tangible for tax purposes
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Table 3b

Summary of Anticipated Capital Expenditures
Abandonment and Restoration

November 1 2013
Kilimanjaro Capital Ltd. (Belize)

ACA Block, Somalia

Capital Gross Net
Interest Capital Capital
Description Well Parameters % M$ M$
106 Coriole locations Abandon wells and reclaim the land 100.0000 15,000 15,000
Total Abandonment and Restoration 15,000 15,000

Note: M$ means thousands of dollars.
The above capital values are expressed in terms of current dollar values without escalation.
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Capital Exposure, MM$

Figure 3a
Kilimanjaro Capital Ltd.

CORIOLE ACA Block oil. Somalia
Prospect Analysis (Arithmetic Average)
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Probabilily of Success (%)
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Figure 3a
(cont'd)

Kilimanjaro Capital Ltd.
CORIOLE ACA Block oil, Somalia
Prospect Analysis (Arithmetic Average)

ECONOMIC PARAMETERS

Net Capital Exposure, M$ 0

a0

Risk Components, POS

Source 90
Reservoir 90
Trap/Seal 80
Timing/Migration 50
Geological Success 32
Commerciality Factor 70
Commercial Success 23

TOTAL VALUES

Discount Rate, % undisc. 5 10 15 20

Unrisked Value, M$ 115,688 89,703 71,338 58,007 48,095

Risked Value, MS$ 26,608 20,632 16,408 13,342 11,062

Minimum Prob. of Success Reg'd, % 0.0 0.0 0.0 0.0 0.0
108
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Capital Exposure,MM$

Figure 3b

Amsas Consulting Pty Ltd.
CORIOLE ACA Block oil, Somal

ia

Prospect Analysis (Arithmetic Average)
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Figure 3b
(cont'd)

Amsas Consulting Pty Ltd.
CORIOLE ACA Block oil, Somalia
Prospect Analysis (Arithmetic Average)

ECONOMIC PARAMETERS

Net Capital Exposure, MM$ 20

o0

Risk Components, POS

Source 90
Resgervoir 90
Trap/Seal 80
Timing/Migration 50
Geological Success 32
Commerciality Factor 70
Commercial Success 23

TOTAL VALUES

Discount Rate, % undisc. 5 10 15 20
Unrisked Value, MM$ 1,321 1,020 806 650 534
Risked Vvalue, MMS$ 288 219 170 134 107
Minimum Prob. of Success Req'd, % 1.5 1.9 2.4 3.0 3.6
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General
BIT
AIT
M$

Effective Date

$uUS

WTI

ARTC

GRP

Interests and Royalties

BPO
APO
APPO

Payout

GORR

NC

SS 1/150 (5%-15%) Oil

FH
P&NG
Twp
Rge

Sec

GLOSSARY OF TERMS
{Abbreviations & Definitions)

Before Income Tax
After income Tax
Thousands of Dollars

The date for which the Present Value of the future cash flows and
reserve categories are esiablished

United States Dollars

West Texas Intermediate — the common reference for crude oil used
for oil price comparisons

Alberta Royalty Tax Credit

Gas Reference Price

Before Payout
After Payout
After Project Payout

The point at which a participant's original capital investment is
recovered from its net revenue

Gross Overriding Royalty — percentage of revenue on gross revenue
aarned (can be an interest or a burden)

New Crown - crown royalty on petroleum and natural gas
discovered after April 30, 1974

Sliding Scale Royalty — a varying gross overriding royalty based on
monthly production. Percentage is calculated as 1-150™ of monthly
production with a minimum percentage of 5% and a maximum of
15%

Freehold Royalty

Petroleum and Natural Gas

Township

Range

Section

N ﬂh’lﬂﬂlﬂﬂ Petroteum Engineering Ld,




Technical Data
psia

MSTB

MMscf

Bbis
Mbbls
MMBTU
STB/d

Mscf/d

GOR (scf/STB)

mKB

EOR

GJ

Marketable or Sales

Natural Gas

NGLs

Raw Gas

Pounds per square inch absolute

Thousands of Stock Tank Barrels of oil {oil volume at 60 F and 14.65
psia)

Millions of standard cubic feet of gas (gas volume at 60 F and 14.65
psia)

Barrels

Thousands of barrels

Millions of British Thermal Units — heating value of natural gas
Stock Tank Barrels of oil per day — oil production rate

Thousands of standard cubic feet of gas per day — gas production
rate

Gas-0Oil Ratio (standard cubic feet of solution gas per stock tank
barrel of oil)

Metres Kelly Bushing — depth of well in relation to the Kelly Bushing
which is located on the floor of the drilling rig. The Kelly Bushing is
the usual reference for all depth measurements during drilling
operations.

Enhanced Oil Recovery
Gigajoules

Natural gas that meets specifications for its sale, whether it occurs
naturally or results from the processing of raw natural gas. Field and
plant fuel and losses to the point of the sale must be excluded from
the marketable quantity. The heating value of marketable natural
gas may vary considerably, depending on its composition; therefore,
quantities are usually expressed not only in volumes but also in
terms of energy content. Reserves are always reported as
marketable quantities.

Natural Gas Liquids — Those hydrocarbon components that can be
recovered from natural gas as liquids, including but not limited to
ethane, propane, butanes, pentanes plus, condensate, and small
quantities of non-hydrocarbons.

Natural gas as it is produced from the reservoir prior to processing.
It is gaseous at the conditions under which its Volume is measured
or estimated and may include varying amounts of heavier
hydrocarbons (that may liquefy at atmospheric conditions) and water
vapour, may also contain sulphur and other non-hydrocarbon
compounds. Raw natural gas is generally not suitable for end use,

s thapma" Petroleum Engineering Lid. ww
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